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Item 8.01 Other Events
 

General
 

On February 25, 2022, the Board of Directors (the “Board”) of Chicken Soup for the Soul Entertainment, Inc. (the “Company”) authorized and
approved an increase to the Company’s share repurchase program from $20 million to $30 million of the currently outstanding shares of the Company’s
Class A common stock through November 2023. Under the stock repurchase program, the Company has repurchased shares through open market purchases,
privately-negotiated transactions, block purchases or otherwise in accordance with applicable federal securities laws, including Rule 10b-18 of the Securities
Exchange Act of 1934 (the “Exchange Act”).

 
The share repurchase plan was originally launched by the Company in November 2021 with a maximum aggregate repurchase amount of $10

million, which was increased in December 2021 to $20 million. As of February 25, 2022, an aggregate of 1,520,168 shares of Class A common stock have
been repurchased by the Company at an average per-share price of $12.85.

 
The Company cannot predict when or if it will repurchase any additional shares of common stock as such stock repurchase program depends on a

number of factors, including constraints specified in any Rule 10b5-1 trading plans, price, general business and market conditions, and alternative investment
opportunities. Information regarding share repurchases will be available in the Company’s periodic reports on Form 10-Q and 10-K filed with the Securities
and Exchange Commission as required by the applicable rules of the Exchange Act.

 
The increase in size of the share repurchase program was announced by the Company in its press release made on February 28, 2022, a copy of

which is annexed as an exhibit to this Report.
 
Forward-Looking Statements
 
This Current Report on Form 8-K contains forward-looking statements. Forward-looking statements include, but are not limited to, statements

regarding expectations, intentions and strategies regarding the future. In addition, any statements that refer to projections, forecasts or other characterizations
of future events or circumstances, including any underlying assumptions, are forward-looking statements. The words “target,” “anticipate,” “believe,”
“continue,” “could,” “estimate,” “expect,” “intend,” “may,” “might,” “plan,” “possible,” “potential,” “predicts,” “project,” “should,” “would” and similar
expressions may identify forward-looking statements, but the absence of these words does not mean that a statement is not forward-looking. The forward-
looking statements contained herein are based on current expectations and beliefs concerning future developments and their potential effects on the Company
and its subsidiaries. There can be no assurance that future developments will be those that have been anticipated. These forward-looking statements involve
many risks, uncertainties (some of which are beyond the Company’s control) or other assumptions that may cause actual results or performance to be
materially different from those expressed or implied by these forward-looking statements. The Company undertakes no obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise, except as may be required under applicable securities laws.

 

 



 

 
Item 9.01 Financial Statements, Pro Forma Financial Information and Exhibits.
 
(d) Exhibits:

 
Exhibit  Description
   
99.1  Press Release issued February 28, 2022
   
104  Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

 

 



 

 
SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
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Dated: February 28, 2022 CHICKEN SOUP FOR THE SOUL ENTERTAINMENT, INC.
   
 By: /s/ William J. Rouhana, Jr.
  Name: William J. Rouhana, Jr.
  Title: Chief Executive Officer
 

 

 



 
Exhibit 99.1

 

 
Share Repurchase Authorization Increased by

Chicken Soup for the Soul Entertainment
 

Board Authorizes a $10 Million Increase to Common Stock Repurchase Plan
 

Company has Repurchased Approximately $20 million in Shares Since November 2021
 
COS COB, CT – February 28, 2022 – Chicken Soup for the Soul Entertainment, Inc. (Nasdaq: CSSE) (“the Company”), one of the largest operators of
streaming advertising-supported video-on-demand (“AVOD”) networks, today announced that its board of directors approved an additional $10 million to its
common stock repurchase program.
 
Since November 2021, the Company has repurchased a total of 1,520,168 shares in open-market transactions for approximately $19.9 million, completing its
prior repurchase authorization of up to $20 million. The Company anticipates that any potential additional repurchase activity would also be conducted
opportunistically, in open-market transactions.
 
“Today’s additional repurchase authorization reflects continued confidence in the execution of our strategic plan to build the best AVOD. We accomplished a
great deal over the past year, building the infrastructure and capabilities that will enable us to scale the business meaningfully over time. Today we have an
incredibly robust library of content and, with our recently improved technology and ability to release original and exclusive programming on at least a
weekly basis going forward, we are poised to capture the tremendous opportunity we see within the thriving streaming industry,” said Chris Mitchell, chief
financial officer for Chicken Soup for the Soul Entertainment.
 
ABOUT CHICKEN SOUP FOR THE SOUL ENTERTAINMENT
 
Chicken Soup for the Soul Entertainment, Inc. (Nasdaq: CSSE) (the “Company”) operates streaming video-on-demand networks (VOD). The Company
owns Crackle Plus, which owns and operates a variety of ad-supported and subscription-based VOD networks including Crackle, Chicken Soup for the Soul,
Popcornflix, Popcornflix Kids, Truli, Pivotshare, Españolflix and FrightPix. The Company also acquires and distributes video content through its Screen
Media subsidiary and produces original video content through the Chicken Soup for the Soul Television Group. Chicken Soup for the Soul Entertainment is a
subsidiary of Chicken Soup for the Soul, LLC, which publishes the famous book series and produces super-premium pet food under the Chicken Soup for the
Soul brand name.
 
FORWARD-LOOKING STATEMENTS
 
This press release includes forward-looking statements within the meaning of the federal securities laws. Forward-looking statements are statements that are
not historical facts. These statements are based on various assumptions, whether or not identified in this press release, and on the current expectations of
management and are not predictions of actual performance. Such assumptions involve a number of known and unknown risks and uncertainties, including
but not limited to our core strategy, operating income and margin, seasonality, liquidity, including cash flows from operations, available funds, and access to
financing sources, free cash flows, revenues, net income, profitability, stock price volatility, future regulatory changes, price changes, the ability of the
Company’s content offerings to achieve market acceptance, the Company’s success in retaining or recruiting officers, key employees, or directors, the ability
to protect intellectual property, the ability to complete strategic acquisitions, the ability to manage growth and integrate acquired operations, the ability to pay
dividends, regulatory or operational risks, and general market conditions impacting demand for the Company’s services. For a more complete description of
these and other risks and uncertainties, please refer the Company’s Annual Report on Form 10-K for the year ended December 31, 2020, filed with the SEC
on March 31, 2021, and for further information regarding our recent acquisition of the Sonar library and related assets, please see our Current Reports on
Form 8-K, as amended, filed with the SEC on May 27, 2021 and July 1, 2021. If any of these risks materialize or our assumptions prove incorrect, actual
results could differ materially from the results implied by these forward-looking statements. These forward-looking statements speak only as of the date
hereof and the Company expressly disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statements
contained herein to reflect any change in the Company’s expectations with respect thereto or any change in events, conditions or circumstances on which any
statement is based.
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