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132 E. Putnam Avenue, Floor 2W
Cos Cob, Connecticut 06807

INFORMATION STATEMENT
To the Stockholders of Chicken Soup for the Soul Entertainment Inc.:

This Information Statement is first being mailed on or about October 15, 2019 to the stockholders of record
of the outstanding shares of common stock of Chicken Soup for the Soul Entertainment Inc., a Delaware
corporation (the “Company”) as of the close of business on September 16, 2019 (the “Record Date”), pursuant to
Rule 14c-2 promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The
purpose of this Information Statement is to inform our stockholders of actions taken by written consent of the
holders of 95.02% of the outstanding shares of our common stock (the “Majority Stockholders”). This
Information Statement is being sent to you for informational purposes only and shall be considered the notice
required under Rule 14c-2 of the Exchange Act, Section 228(e) of the Delaware General Corporate Law
(“DGCL”), and Section 2.7 of our Bylaws.

WE ARE NOT ASKING YOU FOR A PROXY AND
YOU ARE REQUESTED NOT TO SEND US A PROXY

The following action was authorized by written consent of the Majority Stockholders:

. The issuance of five-year warrants to purchase up to 4,000,000 shares of Class A common stock in a
private placement to CPE Holdings, Inc. (“CPEH”) in connection with the consummation of the
creation of a joint venture entity branded “Crackle Plus” and the reservation of 4,000,000 shares of
Class A common stock underlying the warrants, which would constitute an issuance equal to or in
excess of 20% of the shares of Class A common stock outstanding immediately prior to such issuance.

The issuance of the warrants and the reservation of the shares of Class A common stock underlying the
warrants were previously approved by our board of directors. The Majority Stockholders approved the issuance
of the five-year warrants and the Class A common stock issuable upon exercise of the warrants. As described
more fully in this Information Statement, this stockholder approval was required by Nasdaq Listing Rule 5635(a)
with respect to the exercisability of the Class III-B Warrant. The aforementioned stockholder approval was the
only stockholder approval required under Nasdaq Listing Rule 5635(a), the DGCL, our Certificate of
Incorporation, and our Bylaws. Our board of directors is not soliciting your consent or your proxy in connection
with this action and neither consents nor proxies are being requested from stockholders.

Pursuant to Rule 14c-2(b) of the Exchange Act, the action taken by written consent of the Majority
Stockholders will not become effective until the date that is twenty (20) calendar days after this Information
Statement is first mailed or otherwise delivered to holders of our common stock as of the Record Date.

By Order of the Board of Directors

/s/ William J. Rouhana, Jr.

William J. Rouhana, Jr., Chief Executive Officer and
Chairman of the Board

October 15, 2019
Cos Cob, Connecticut

This information statement is dated October 15, 2019 and is first being mailed to the Company’s
stockholders on or about October 15, 2019.
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THIS INFORMATION STATEMENT IS BEING PROVIDED TO YOU BY THE BOARD OF
DIRECTORS OF CHICKEN SOUP FOR THE SOUL ENTERTAINMENT INC.

CHICKEN SOUP FOR THE SOUL ENTERTAINMENT INC.
132 E. Putnam Ave, Floor 2W
Cos Cob, CT 06807
(855) 398-0443

INFORMATION STATEMENT
October 15, 2019

NOTICE OF STOCKHOLDER ACTION BY WRITTEN CONSENT

No vote or other action by our stockholders is required in response to this information statement. We are
not asking you for a proxy and you are requested not to send us a proxy.

This Information Statement has been filed with the Securities and Exchange Commission (“SEC”) and is
being sent, pursuant to Section 14C of the Exchange Act, to the holders of record as of September 16, 2019 (the
“Record Date”) of outstanding shares of common stock of Chicken Soup for the Soul Entertainment Inc., a
Delaware corporation (the “Company”, “CSS Entertainment”, or “we”, “us”, or similar terms), to notify the
stockholders that, on September 16, 2019, the Company received a written consent in lieu of a meeting of
stockholders from the holders of 95.02% of the Company’s outstanding common stock, voting as a single class,
approving the issuance of the warrants (and the reservation and issuance of shares of Class A common stock
issuable upon exercise of such warrants) to CPE Holdings, Inc. (“CPEH”), as more fully described herein. This
stockholder approval was required by Nasdaq Listing Rule 5635(a) with respect to the exercisability of the
Class III-B Warrant. We refer to this stockholder approval herein as the “Warrants Approval”. The Warrants
Approval was made in connection with the formation of a joint venture between our Company and CPEH, as
described more fully in the section of this Information Statement titled “Description of Crackle Plus
Transaction”.

No further action of stockholders is required in connection with the Warrants Approval.
We will commence mailing the notice to holders of common stock on or about October 15, 2019.

The following table sets forth the names of the Majority Stockholders, the number of shares of common
stock held by them, the total number of votes that the Majority Stockholders voted in favor of the Warrants
Approval, and the percentage of voting power of the outstanding common stock of the Company entitled to vote

thereon.
Shares Beneficially Owned
Votes in Percent of
favor of the Total Voting

Name and Address of Stockholder Class A Class B Total Votes Warrants Approval Power®
William J. Rouhana, Jr. —  7,813,938® 78,139,380 78,139,380 95.02
Chicken Soup for the Soul Productions,

LLC — 7,654,506 76,545,060 76,545,060 92.90
Trema, LLC — 159,432 1,594,320 1,594,320 2.13
TOTAL 7,813,938 78,139,380 78,139,380 95.02

(1) Percentage of total voting power represents voting power with respect to all shares of Class A and Class B
common stock outstanding as of September 16, 2019, voting as a single class. The holders of Class B
common stock are entitled to ten votes per share, and holders of Class A common stock are entitled to one
vote per share.

(2) Represents (i) 159,432 shares of Class B common stock beneficially owned by Trema, LLC, an affiliate of
Mr. Rouhana and (ii) all of the shares of Class B common stock owned by Chicken Soup for the Soul
Productions, LLC, which is controlled by Mr. Rouhana.
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SUMMARY OF THE MATERIAL TERMS OF THE WARRANTS APPROVAL

The Company consummated the creation of the joint venture entity Crackle Plus, LLC (“Crackle Plus” or
the “JV Entity”) on May 14, 2019. Pursuant to the Contribution Agreement dated as of March 27, 2019 (the
“Contribution Agreement”) by and among the Company, Crackle Plus, LL.C, a Delaware limited liability
company (the “JV Entity” or “Crackle Plus”), CPEH, and Crackle, Inc., a Delaware corporation and wholly
owned subsidiary of CPEH (“Crackle”), CPEH and its affiliates contributed to the JV Entity certain assets of
the Crackle branded advertiser-based video on demand streaming business and the Company and its
affiliates contributed to the JV Entity certain assets of their advertising-based and subscription-based video
on demand businesses.

Crackle Plus includes Crackle® and Popcornflix®, both popular online advertiser-supported VOD (“AVOD”)
networks, Pivotshare, a subscription-based VOD (“SVOD”) network, Truli.com, a faith-based AVOD
network, and other AVOD networks.

Crackle Plus is one of the largest AVOD companies in the United States. Crackle Plus has more than

26 million registered users and more than 38,000 combined hours of programming, including access to
library assets from Sony Pictures Television, Screen Media and other affiliates and joint venture partners.
Crackle Plus streams more than 1.3 billion minutes per month, has more than 90 content partnerships, and
includes more than 100 VOD networks.

As consideration for its contributions pursuant to the Contribution Agreement, CPEH and its affiliates
received preferred equity and common equity in Crackle Plus (collectively, the “Crackle JV Interest”), along
with warrants of the Company. See “Description of Crackle Plus Transaction — Consideration”.

During the six-month period following the first anniversary of the Closing, Crackle initially, and following
the merger of Crackle into CPEH, CPEH will have a conversion right with respect to the Preferred Units and
a put option with respect to the entire Crackle JV Interest. See “Description of Crackle Plus Transaction —
JV Operating Agreement”.

At any time following the third anniversary of the Closing, CPEH has the right to require Crackle Plus to
undertake an initial public offering in certain circumstances, which may include the resale of securities held
by members of Crackle Plus. See “Description of Crackle Plus Transaction — JV Operating Agreement”.

The Company manages the day-to-day operations of Crackle Plus. Crackle Plus also maintains a board of
managers, with three managers designated by the Company, who currently are William J. Rouhana, Jr.,
Elana Sofko, and Philippe Guelton, and, as long as CPEH or its affiliates hold at least 25% of the
membership interest in the JV Entity received at Closing, two managers to be designated by CPEH, who
currently are Jon Hookstratten and Maria Anguelova. Certain actions require a supermajority approval. See
“Description of Crackle Plus Transaction — JV Operating Agreement”.
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QUESTIONS AND ANSWERS ABOUT THIS INFORMATION STATEMENT

Why am I being furnished with this Information Statement?

The Exchange Act, the DGCL, and our Bylaws require us to provide you with information regarding the
actions taken by written consent of the Majority Stockholders in lieu of a meeting. Your vote is neither
required nor requested.

Was stockholder approval of the potential issuance of common stock pursuant to the Warrants and
the Contribution Agreement required by the DGCL?

No. In general, there is no requirement under the DGCL that stockholder approval be obtained to issue the
Company’s securities. However, stockholder approval of the issuance or potential issuance of our common
stock in connection with the transactions described herein is required under Nasdaq Listing Rule 5635(a).
Nasdaq Listing Rule 5635(a) requires listed companies to obtain stockholder approval prior to the issuance
of securities in connection with the acquisition of the stock or assets of another company if, due to the
present or potential issuance of common stock, including shares issued pursuant to an earn-out provision or
similar type of provision, or securities convertible into or exercisable for common stock, other than a public
offering for cash: (i) the common stock has or will have upon issuance voting power equal to or in excess of
20% of the voting power outstanding before the issuance of stock or securities convertible into or
exercisable for common stock; or (ii) the number of shares of common stock to be issued is or will be equal
to or in excess of 20% of the number of shares of common stock outstanding before the issuance of the stock
or securities. As discussed more fully below, the Warrants were structured with a share “cap”, in accordance
with published Nasdaq guidance. Pursuant to such share cap, all of the warrants were immediately issued
following approval of the Company’s board of directors, however, in accordance with its terms, the Class B-
III Warrants do not become exercisable until the shareholder approval described in this Information
Statement has been obtained.

Why am I not being asked to vote?

Section 228 of the DGCL states that unless otherwise provided in the certificate of incorporation, any action
required by the DGCL to be taken at any annual or special meeting of stockholders of a corporation, or any
action which may be taken at any annual or special meeting of such stockholders, may be taken without a
meeting, without prior notice and without a vote, if a consent or consents in writing, setting forth the action
so taken, shall be signed by the holders of all outstanding stock having not less than the minimum number of
votes that would be necessary to authorize or take such action at a meeting at which all shares entitled to
vote thereon were present and voted. The Company’s Certificate of Incorporation does not prohibit, and the
Company’s Bylaws permit, stockholders holding not less than the minimum number of votes required to
authorize or take action at a meeting, to authorize or take action through a written consent. The Majority
Stockholders, holding approximately 95.02% of our issued and outstanding common stock entitled to vote,
executed a written consent dated September 16, 2019 approving the issuance of warrants exercisable for an
aggregate of 4,000,000 shares of Class A common stock, and the reservation of 4,000,000 shares of Class A
common stock underlying such warrants, pursuant to the Contribution Agreement. Such approval is
sufficient under the DGCL, and no further approval by our stockholders is required. Therefore, your vote is
not required and is not being sought. We are not asking you for a proxy and you are requested not to send us
a proxy.

What do I need to do now?

Nothing. This Information Statement is furnished to you solely for your information and does not require or
request you to do anything.
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SUMMARY OF ACTIONS TAKEN

This Information Statement contains a brief summary of the material aspects of the Warrants Approval,
which will become effective on the date that is 20 calendar days after the mailing of this Information Statement to
stockholders. We currently expect that such effective date will be on or about November 4, 2019.

Background

On May 14, 2019, the Company consummated (the “Closing”) the creation of a joint venture entity branded
“Crackle Plus”, under the terms of the Contribution Agreement. The Contribution Agreement provides, among
other things, for the creation of a new streaming video joint venture, for the contribution by CPEH and its
affiliates of certain U.S. and Canadian assets of the Crackle branded advertising-based video on demand
streaming business to the JV Entity, and for the contribution by the Company and its affiliates of certain assets of
their advertising-based and subscription-based video on demand businesses to the JV Entity.

Pursuant to the Contribution Agreement, the JV Entity issued to Crackle 37,000 units of preferred equity
(“Preferred Units”), and 1,000 units of common equity (“Common Units”) of the JV Entity (collectively, the
“Crackle JV Interest”), which are now held by CPEH, and issued to the Company 99,000 Common Units.
Additionally, upon Closing the Company issued to CPEH warrants to purchase (a) Eight Hundred Thousand
(800,000) shares of the Class A common stock of the Company at an exercise price of $8.13 per share (the
“Class I Warrants”), which represents 105% of the 30-day volume weighted average price of the Class A
common stock on March 27, 2019 (“30-day VWAP”), the date the Contribution Agreement was executed;

(b) warrants to purchase One Million Two Hundred Thousand (1,200,000) shares of the Class A common stock of
the Company at an exercise price of $9.67 per share, which represents 125% of the 30-day VWAP (the “Class II
Warrants”); (c) warrants to purchase Three Hundred Eighty Thousand (380,000) shares of the Class A common
stock of the Company at an exercise price of $11.61 per share, which represents 150% of the 30-day VWAP (the
“Class III-A Warrants™); and (d) warrants to purchase One Million Six Hundred Twenty Thousand (1,620,000)
shares of the Class A common stock of the Company at an exercise price of $11.61 per share, which represents
150% of the 30-day VWAP (the “Class III-B Warrants”). All of such warrants have a five-year term commencing
on the Closing and are exercisable during such term immediately, except for the Class III-B Warrants, which only
will become exercisable upon approval by the vote of the holders of the outstanding common stock of the
Company contemplated by this Information Statement, as required by Nasdaq rules. In connection with the
Contribution Agreement, affiliates of the Company delivered an irrevocable proxy to vote all of the shares of the
Company’s common stock owned by them in favor of the required approval, which culminated in the Warrants
Approval described herein. CPEH has registration rights with respect to the shares of the Company’s Class A
common stock underlying the warrants.

The foregoing descriptions of the Contribution Agreement, Class I Warrants, Class II Warrants, Class III-A
Warrants, and Class I1I-B Warrants, and the transactions contemplated thereby, do not purport to be complete and
are qualified in their entirety by reference to the Contribution Agreement, Class I Warrants, Class II Warrants,
Class ITI-A Warrants, and Class III-B Warrants, copies of which are attached as Annex A and Annexes C through
F hereto and are incorporated herein by reference. The Contribution Agreement is not intended to provide any
factual information about the Company, the JV Entity, CPEH, Crackle, or their respective subsidiaries and
affiliates. The Contribution Agreement contains representations and warranties by each of the parties, which were
made only for purposes of that agreement and as of specified dates. The representations, warranties and
covenants in the Contribution Agreement were made solely for the benefit of the parties to the Contribution
Agreement; are subject to limitations agreed upon by the contracting parties, including being qualified by
confidential disclosure schedules; may have been made for the purposes of allocating contractual risk between
the parties to the Contribution Agreement instead of establishing these matters as facts; and are subject to
standards of materiality applicable to the contracting parties that may differ from those applicable to investors.
Investors should not rely on the representations, warranties and covenants or any descriptions thereof as
characterizations of the actual state of facts or condition of the Company, JV Entity, CPEH, Crackle, or any of
their respective
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subsidiaries or affiliates. Moreover, information concerning the subject matter of the representations, warranties
and covenants may change after the date of the Contribution Agreement, which subsequent information may or
may not be fully reflected in the Company’s public disclosures.

Stockholders Entitled to Receive Notice of Action by Written Consent

Under Section 228 of the DGCL and our Bylaws, (a) any action that can be taken at an annual or special
meeting of stockholders may be taken without a meeting, without prior notice, and without a vote, if the holders
of outstanding stock having at least the minimum number of votes that would be necessary to authorize or take
such action consent to such action in writing, and (b) prompt notice of any action so taken by written consent
must be provided to all holders of our common stock as of the Record Date.

Nasdaq Listing Requirements and the Necessity of Stockholder Approval

We are subject to the rules and regulations of the Nasdaq Stock Market because our Class A common stock
and 9.75% Series A cumulative redeemable perpetual preferred stock (“Series A Preferred Stock”) are currently
listed on the Nasdaq Global Market.

Nasdaq Listing Rule 5635(a) requires stockholder approval prior to the issuance of securities in connection
with the acquisition of stock or assets of another company if: (a) where, due to the present or potential issuance of
common stock, including shares issued pursuant to an earn-out provision or similar type of provision, or
securities convertible into or exercisable for common stock, other than a public offering for cash: (i) the common
stock has or will have upon issuance voting power equal to or in excess of 20% of the voting power outstanding
before the issuance of stock or securities convertible into or exercisable for common stock; or (ii) the number of
shares of common stock to be issued is or will be equal to or in excess of 20% of the number of shares of
common stock outstanding before the issuance of the stock or securities; or (b) any director, officer or Substantial
Shareholder (as defined by Nasdaq Listing Rule 5635(e)(3)) of the Company has a 5% or greater interest (or such
persons collectively have a 10% or greater interest), directly or indirectly, in the Company or assets to be
acquired or in the consideration to be paid in the transaction or series of related transactions and the present or
potential issuance of common stock, or securities convertible into or exercisable for common stock, could result
in an increase in outstanding common shares or voting power of 5% or more. Pursuant to IM-5635-2 —
Interpretative Material Regarding the Use of Share Caps to Comply with Rule 5363, Nasdaq acknowledged that
companies sometimes comply with the 20% limitation in Nasdaq Listing Rule 5635(a) by placing a “cap” on the
number of shares that can be issued in the transaction, such that there cannot, under any circumstances, be an
issuance of 20% or more of the common stock or voting power previously outstanding without prior shareholder
approval. The Company structured the warrants issued to CPEH under the Contribution Agreement to comply
with such a share cap. As a result, warrants to purchase all 4,000,000 shares of Class A common stock have been
issued in compliance with Nasdaq Listing Rule 5635(a), however, the exercisability of the Class III-B Warrant is
dependent upon receipt of the Warrants Approval described in this Information Statement. Had the Warrants
Approval not been obtained, pursuant to the terms of the Class ITI-B Warrant and Nasdaq Listing Rule 5635(a),
the Class III-B Warrant would not be exercisable.

If the warrants issued as consideration to CPEH pursuant to the Contribution Agreement are exercised in
full, we would be required to issue 4,000,000 shares of Class A common stock to CPEH or its affiliates,
representing approximately 34% of the common stock of the Company outstanding as of the Closing.

The Majority Stockholders have approved the issuance of the warrants and the reservation and issuance of
Class A common stock issuable upon exercise of the warrants.

Record Date

This information statement is being furnished to holders of record of the Company’s common stock at the
close of business on September 16, 2019 in accordance with the requirements of Sections 14(c) of the Exchange
Act, and Rule 14c-1 promulgated under the Exchange Act. As of September 16, 2019, the Company had
12,073,858 shares of common stock outstanding, consisting of 4,259,920 shares of Class A
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common stock and 7,813,938 shares of Class B common stock. Each share of Class A common stock is entitled
to one vote. Each share of Class B common stock is entitled to ten votes. The Company’s shares of Class A
common stock and Class B common stock vote together as a single class and are the only class of securities
entitled to vote on the Warrants Approval.

Effective Date

The Warrants Approval shall become effective 20 calendar days following the date that this Information
Statement is mailed to our stockholders. Because the Warrants Approval has been duly authorized and approved
by the written consent of the holders of a majority of the outstanding voting power of our common stock, your
vote or consent is not requested or required for the Warrants Approval. This Information Statement is provided
solely for your information, under Section 14(c) of the Exchange Act, and the rules and regulations promulgated
thereunder, including Regulation 14C. This Information Statement also serves as the notice required by
Section 228(e) of the DGCL and Section 2.7 of our Bylaws of the taking of an action without a meeting by less
than unanimous written consent of stockholders.

Dissenter’s Rights of Appraisal

Neither Delaware law nor the Company’s Certificate of Incorporation or Bylaws provides for appraisal or
other similar rights for dissenting stockholders in connection with the Warrants Approval. Accordingly,
stockholders will have no right to dissent and obtain payment for their shares.

Please read this Information Statement carefully. It describes the Warrants Approval in detail.
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DESCRIPTION OF STOCKHOLDER WRITTEN CONSENT

On September 16, 2019, the Company received a written consent in lieu of a meeting of stockholders from
the holders of a majority of the voting power of the Company’s outstanding common stock approving the
issuance of the Warrants (as defined below) (and the shares of the Company’s Class A common stock issuable
upon exercise of such Warrants) to CPEH.

Reasons for the Warrants Approval

On March 25, 2019, the Company’s board of directors unanimously determined that the Contribution
Agreement and transactions contemplated thereby, including the creation of the Crackle Plus joint venture and the
issuance of the Company’s warrants as consideration to CPEH and its affiliates, were in the best interests of the
Company and its stockholders. In making this determination, the board of directors consulted with senior
management and with its legal advisors and considered a number of factors including the film library assets and
content partnerships that both parties would contribute, and potential synergies of the joint venture, including the
ability to consolidate technology costs and marketing spend.

Following approval of the Company’s board of directors, we entered into the Contribution Agreement on
March 27, 2019 and consummated the creation of Crackle Plus on May 14, 2019. As part of the consideration to
CPEH pursuant to the Contribution Agreement, we agreed to issue to CPEH and its affiliates warrants to
purchase an aggregate of 4,000,000 shares of Class A common stock, at various exercise prices. In accordance
with Nasdaq rules, the Contribution Agreement limited our ability to issue warrants that were immediately
exercisable for common stock in excess of 20% of the common stock outstanding at the time of issuance.
Therefore, the exercisability of an aggregate of 1,620,000 of such warrants (the “Class III-B Warrants”) are
subject to the stockholder approval described in this Information Statement.

Nasdagq Listing Rule 5635(a) requires stockholder approval prior to the issuance of securities in connection
with the acquisition of stock or assets of another company if: (a) where, due to the present or potential issuance of
common stock, including shares issued pursuant to an earn-out provision or similar type of provision, or
securities convertible into or exercisable for common stock, other than a public offering for cash: (i) the common
stock has or will have upon issuance voting power equal to or in excess of 20% of the voting power outstanding
before the issuance of stock or securities convertible into or exercisable for common stock; or (ii) the number of
shares of common stock to be issued is or will be equal to or in excess of 20% of the number of shares of
common stock outstanding before the issuance of the stock or securities; or (b) any director, officer or Substantial
Shareholder (as defined by Rule 5635(e)(3)) of the Company has a 5% or greater interest (or such persons
collectively have a 10% or greater interest), directly or indirectly, in the Company or assets to be acquired or in
the consideration to be paid in the transaction or series of related transactions and the present or potential
issuance of common stock, or securities convertible into or exercisable for common stock, could result in an
increase in outstanding common shares or voting power of 5% or more. Pursuant to IM-5635-2 — Interpretative
Material Regarding the Use of Share Caps to Comply with Rule 5363, Nasdaq acknowledged that companies
sometimes comply with the 20% limitation in Nasdaq Listing Rule 5635(a) by placing a “cap” on the number of
shares that can be issued in the transaction, such that there cannot, under any circumstances, be an issuance of
20% or more of the common stock or voting power previously outstanding without prior shareholder approval.
The Company structured the warrants issued to CPEH under the Contribution Agreement to comply with such a
share cap. As a result, warrants to purchase all 4,000,000 shares of Class A common stock have been issued in
compliance with Nasdaq Listing Rule 5635(a), however, the exercisability of the Class III-B Warrant is
dependent upon receipt of the Warrants Approval described in this Information Statement. Had the Warrants
Approval not been obtained, pursuant to the terms of the Class ITI-B Warrant and Nasdaq Listing Rule 5635(a),
the Class III-B Warrant would not be exercisable.

The Majority Stockholders consented by written action to the Warrants Approval on September 16, 2019.
Such stockholder written consent constitutes the required stockholder approval for purposes of Nasdaq Listing
Rule 5635(a).
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Effect of the Warrants Approval

We have outstanding Class W warrants to purchase up to an aggregate of 708,939 shares of Class A common
stock, Class Z warrants to purchase up to an aggregate of 150,000 shares of Class A common stock, Class I
Warrants to purchase up to an aggregate of 800,000 shares of Class A common stock, Class I Warrants to
purchase up to an aggregate of 1,200,000 shares of Class A common stock, and Class ITI-A Warrants to purchase
up to an aggregate of 380,000 shares of Class A common stock. Following the effectiveness of the Warrants
Approval, the previously issued Class II1I-B Warrants to purchase up to an aggregate of an additional 1,620,000
shares of Class A common stock will become exercisable. The sale, or even the possibility of sale, of such
warrants or the shares underlying such warrants could have an adverse effect on the market price for our
securities and on our ability to obtain future public financing. If and to the extent our warrants are exercised,
current stockholders may experience material dilution to their holdings.

Interest of Officers and Directors in the Warrants Approval

No officer or director of the Company has any substantial interest in the matters consented to by the
Majority Stockholders, other than in their roles as an officer, director, or stockholder of the Company.
Additional Information

Neither Delaware law nor the Company’s Certificate of Incorporation or Bylaws provides for appraisal or
other similar rights for dissenting stockholders in connection with the Warrants Approval. Accordingly,
stockholders will have no right to dissent and obtain payment for their shares.
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DESCRIPTION OF CRACKLE PLUS TRANSACTION

The discussion in this Information Statement regarding the Contribution Agreement and the consideration
payable to CPEH pursuant to the Contribution Agreement is subject to, and is qualified in its entirety by
reference to, the Contribution Agreement and the amended and restated limited liability company agreement of
Crackle Plus (“Operating Agreement”). A copy of the Contribution Agreement is attached to this Information
Statement as Annex A. A copy of the Operating Agreement is attached to this Information Statement as Annex B.

General

On May 14, 2019, the Company consummated (the “Closing”) the creation of a joint venture entity branded
“Crackle Plus”, pursuant to the Contribution Agreement. The Contribution Agreement provided, among other
things, for the creation of a new streaming video joint venture and for the contribution by CPEH and its affiliates
of certain U.S. and Canadian assets of the Crackle branded advertising-based video on demand streaming
business to the JV Entity and for the contribution by the Company and its affiliates of certain assets of their
advertising-based and subscription-based video on demand businesses to the JV Entity.

CPEH'’s Contributions

CPEH and its affiliates contributed to the JV Entity the Crackle brand, Crackle’s monthly active users and
its advertising representation business (the “Crackle Contributed Assets”). Ownership of Crackle’s original
content library was retained by CPEH and its affiliates but made available for licensing to the JV Entity. The JV
Entity also entered into a license agreement with Sony Pictures Television Inc. (“SPT”) for rights to distribute
popular TV series and movies from the Sony Pictures Entertainment library on the Crackle Plus AVOD services.
In addition, Crackle Plus entered into an agreement with New Media Services, a wholly-owned subsidiary of
Sony Electronics Inc. (“NMS”), to provide the technology back-end services for the JV Entity.

No liabilities of Crackle were assumed by the JV Entity except for (i) those liabilities arising in or
specifically relating to periods, events or occurrences happening with respect to the Crackle Contributed Assets
on or after the Closing; (ii) the accounts payable of Crackle selected by the Company in an amount equal to the
accounts receivable of Crackle contributed to the JV Entity as part of the Crackle Contributed Assets; (iii) certain
liabilities relating to employees of Crackle that joined the JV Entity following Closing; and (iv) certain other
specifically identified liabilities.

The Company’s Contributions

The Company’s contribution to the JV Entity includes six owned and operated AVOD networks
(Popcornflix, Truli, Popcornflix Kids, Popcornflix Comedy, Frightpix, and Espaiiolflix), the Company’s SVOD
Pivotshare platform, and a sublicense to use the Chicken Soup for the Soul brand (“Company Contributed
Assets”).

No liabilities of the Company were assumed by the JV Entity except for those arising in or specifically
relating to periods, events, or occurrences happening with respect to the Company Contributed Assets on or after
the Closing.

Consideration

Pursuant to the Contribution Agreement, the JV Entity issued to Crackle 37,000 Preferred Units and 1,000
Common Units and issued to the Company 99,000 Common Units. The JV Entity is governed by the terms of the
Operating Agreement, which is described more fully below.

Additionally, pursuant to the Contribution Agreement, the Company issued to CPEH the Class I Warrants,
Class II Warrants, Class ITI-A Warrants, and Class ITI-B Warrants. All of the warrants have a five-year term
commencing on the Closing and are exercisable during such term immediately, except for the Class III-B
Warrants, which only will become exercisable upon approval by the vote a majority of the holders of the
outstanding common stock of the Company, as required by Nasdaq rules as more fully
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described elsewhere herein. Affiliates of the Company delivered an irrevocable proxy to vote all of the shares of
the Company’s common stock owned by them in favor of the required approval. CPEH has registration rights
with respect to the shares of the Company’s Class A common stock underlying the warrants.

Expense Reimbursement

The Contribution Agreement provides that, upon Crackle’s (now CPEH’s) written request during the six
month period following the first anniversary of the Closing, Crackle and CPEH will be entitled to reimbursement
of their reasonable, documented third-party expenses incurred in connection with the transactions contemplated
by the Contribution Agreement, up to a maximum of $5,000,000 (the “Crackle Reimbursement”), payable (a) in
cash by the JV Entity, or (b) upon the reasonable determination of the JV Entity’s board of managers that the JV
Entity does not have sufficient cash available to make such reimbursement payment in cash, by the issuance by
the Company of shares of Series A Preferred Stock valued at a price per share of $25.00, or (c) upon Crackle’s
election, by the issuance by the Company of shares of Series A Preferred Stock valued at a per-share price of
$25.00. Within three business days following a cash payment by the JV Entity of the Crackle Reimbursement, the
JV Entity shall reimburse the Company for its reasonable, documented third-party expenses incurred in
connection with the transactions contemplated by the Contribution Agreement, up to a maximum of the amount
of the Crackle Reimbursement, payable in cash.

JV Entity Operating Agreement

Pursuant to the Contribution Agreement, the Company and Crackle entered into the Operating Agreement.
Terms of the Operating Agreement include the provisions described below.

Management

The Company, as majority owner of the Common Units of the JV Entity, manages the day to day operations
of the JV Entity through its officers that are also serving as officers of the JV Entity. The JV Entity also maintains
a board of managers, with three managers designated by the Company, who are currently William J. Rouhana, Jr.,
Elana Sofko, and Philippe Guelton, and, as long as Crackle holds at least 25% of the membership interest in the
JV Entity it received at Closing, two managers designated by Crackle, who are currently Jon Hookstratten and
Maria Anguelova.

Certain actions require the approval of Crackle (“Supermajority Approval”), including, but not limited to
(a) a change of the principal business of the JV Entity; (b) related party transactions; (c) public offerings prior to
the third anniversary of the Closing; (d) issuances of membership interests except as specifically prescribed by
the Operating Agreement; (e) incurrence of indebtedness except as specifically prescribed by the Operating
Agreement; and (f) sales of assets or the JV Entity outside of the ordinary course of business.

Conversion Right

During the six-month period following the first anniversary of the Closing (the “Exercise Period”), Crackle
(now CPEH) has the right (“Conversion Right”) to convert all, but not less than all, of its Preferred Units into that
number of Common Units equal to the number of Common Units that, when added to the Common Units already
held by Crackle (and its permitted transferees), will provide Crackle (together with its applicable permitted
transferees) with a percentage interest (based on all outstanding Common Units) of 49% of the aggregate
outstanding voting equity of the JV Entity, on a fully diluted basis assuming the conversion, exercise, or
exchange of all securities or debt convertible into or exercisable or exchangeable for Common Units (as adjusted
for transactions and equity issuances consummated prior to conversion that have been approved by the board of
managers of the JV Entity, including with Supermajority Approval). The Common Units so issued shall be the
same class and type of equity, and have identical rights, privileges and preferences as the Common Units owned
by the Company.

Put Option

In lieu of exercising its Conversion Right described above, during the Exercise Period, CPEH shall have the
right (“Put Option”) to require the Company to purchase all, but not less than all, of the Crackle
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JV Interest (including any units of the JV Entity held by Crackle’s permitted transferees, the “Subject Units”). If
this right is exercised by CPEH, the Company shall pay for the Subject Units through either the issuance of
Series A Preferred Stock or, at the Company’s election, an amount of cash based on the number of shares of
Series A Preferred Stock that would have been issued in payment therefor, using a price per share of $25. The
number of shares of Series A Preferred Stock comprising the consideration payable upon exercise of the Put
Option shall be calculated in accordance with a formula set forth in the Operating Agreement. CPEH has
registration rights with respect to any Series A Preferred Stock it may be issued in connection with the
transactions described in this Information Statement.

Subject to certain limitations, in the event that CPEH has not exercised the Put Option and has not exercised
the Conversion Right during the Exercise Period, CPEH shall be deemed to have automatically exercised the Put
Option on the last day of the Exercise Period.

Initial Public Offering

At any time following the third anniversary of the Closing, CPEH has the right to require the JV Entity to
undertake an initial public offering in certain circumstances, which initial public offering may include the resale
of securities held by members of the JV Entity.
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OTHER INFORMATION ABOUT THE COMPANY

Overview

The Company is a growing, branded media company building online video-on-demand (“VOD”) networks
that provide positive and entertaining video content for all screens. In May 2019, we formed a joint venture with
Crackle, Inc. (“Crackle”), a business of SPT, through which we operate our VOD business. The joint venture is
named “Crackle Plus.” Our Crackle Plus offering includes Crackle® and Popcornflix®, both popular online
advertiser-supported VOD (“AVOD”) networks, Pivotshare, a subscription-based VOD (“SVOD”) network,
Truli.com, a faith-based AVOD network, and numerous additional AVOD networks.

Crackle Plus is one of the largest AVOD companies in the United States. Crackle Plus:
. has more than 26 million registered users;

. has more than 38,000 combined hours of programming, including access to library assets from SPT,
Screen Media and other affiliates of the joint venture partners;

«  streams more than 1.3 billion minutes per month;
*  has more than 90 content partnerships; and

. includes more than 100 VOD networks.

Our Screen Media subsidiary is a leading global independent television and film distribution company,
which owns one of the largest independently owned television and film libraries. We also curate, produce and
distribute long- and short-form video content that brings out the best of the human spirit, and distribute the online
content of our U.S. based subsidiary, A Plus. We are aggressively growing our business through a combination of
organic growth, licensing and distribution arrangements, acquisitions and strategic relationships. We are also
expanding our partnerships with sponsors, television networks and independent producers.

All of our online networks are available for all screens, including mobile devices. We expect the
increasingly widespread penetration of 5G mobile networks, with virtually no latency and 10 times the download
capacity of 4G, to be an accelerator of mobile video consumption.

We have an exclusive, perpetual and worldwide license agreement (“CSS License Agreement”) with our
intermediate parent, CSS, a publishing and consumer products company, to create and distribute video content
under the Chicken Soup for the Soul® brand (the “Brand”).

We operate in three areas:

. Online Networks. In this business area, we distribute and exhibit VOD content through Crackle Plus
directly to consumers across all digital platforms, such as connected tv’s, smartphones, tablets, gaming
consoles and the web through our owned and operated AVOD networks. We also distribute our own
and third-party owned content to end users across various digital platforms through our SVOD
network. We generate advertising revenues primarily by serving video advertisements to our streaming
viewers and collecting subscription revenue from consumers.

. Television and Film Distribution. In this business area, we distribute movies and television series
worldwide to consumers through license agreements across all media, including theatrical, home video,
pay-per-view, free, cable, pay television, VOD, mobile and new digital media platforms worldwide. We
own the copyright or long-term distribution rights to over 1,000 television series and feature films.

. Television and Short-Form Video Production. In this business area, we work with sponsors and use
highly regarded independent producers to develop and produce our television and short-form video
content, including Brand-related content. We also derive revenue from our subsidiary A
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Plus, which develops and distributes high-quality, empathetic short-form videos to millions of people

worldwide. A Plus enhances our ability to distribute short form versions of our video productions and
video library and provides us with content developed and distributed by A Plus that is complementary
to the Brand.

Since our inception in January 2015, our business has grown rapidly. For the full year 2018, our net revenue
was $26.9 million, as compared to 2017 net revenue for the full year of $10.7 million. This increase was
primarily due to the revenue impact of Screen Media, our acquisition of Pivotshare in August 2018, and increased
production revenue. We had net losses of $2.0 million in 2018, as compared to net income of $21.1 million in
2017. Please refer to our Annual Report on Form 10-K and our Quarterly Reports on Form 10-Q, filed with the
SEC, for more information.

Business Strategy

Our vision is to build a powerful portfolio of online VOD networks and assets. Our production and
distribution businesses are designed to provide content to our VOD networks and generate current revenue to
fund our rapidly growing VOD networks. We intend to build and acquire assets such as content libraries, digital
publishers with strong customer bases and content related to our own, and stand-alone VOD networks.

Evolution of Our Online Networks

Our acquisition of Screen Media in 2017 began our entry into the direct-to-consumer online VOD market
through Popcornflix® which has an extensive footprint with apps that have been downloaded more than
27 million times.

Popcornflix® is one of the largest AVOD services. Under the Popcornflix® brand, we operate a series of
direct-to consumer advertising supported channels. On Popcornflix®, we have the rights to exhibit more than
3,000 films and approximately 60 television series comprised of approximately 1,500 episodes, with new content
added regularly. As a “free-to-consumer” digital streaming channel, Popcornflix® is a popular online video
platform that can be found on Internet-connected televisions, the web, iPhones and iPads, Android products,
Roku, Xbox, Amazon Fire, Apple TV, and Chromecast, among others. Popcornflix® is currently available in 56
countries and territories, including the United States, United Kingdom, Canada, Australi